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October 21, 2011 

News Briefs 
 

Local 

 The Philippine stock market treaded lower ground after Paris and Berlin were reported to be at odds over how to increase 
the firepower of the European Financial Stability Facility (EFSF) with Germany proposing bigger losses for private 
bondholders. The main-share index shed 22.98 points or -0.55% to 4,170.57, as weak trading value, worth only Php2.50 
billion, also contributed to today’s decline. Market breadth was negative with all sub-indices ending in the red. There were 
96 losers which overpowered 44 gainers, while 34 shares remained unchanged. The main losers at the index level were 
BEL (-3.51%), DMC (-2.50%), MER (-2.28%), AC (-1.79%) and PX (-1.70%).  

 PLDT Communications and Energy Ventures, Inc. (PCEV) transferred its remaining 68.8 million shares in Manila Electric 
Co. (MER) to Beacon Electric, a special purpose vehicle jointly owned by the PLDT unit and Metro Pacific Investments 
Corp. With the share transfer, PCEV no longer has any direct shares in the utility and Beacon Electric now owns 45.35% 
of Meralco. 

 Cebu Air, Inc. (CEB) is eyeing to expand its operations in mainland China after a 30% growth in Chinese passengers in 
the third quarter.  

 Power sector watchdog Energy Regulatory Commission (ERC) has approved the National Grid Corp.’s (NGCP) 
application to implement the first phase of its massive Php24 billion Leyte-Mindanao Interconnection Project (LMIP). Such 
an implementation would include several benefits such as the optimization of the Mindanao hydropower plant operation, 
the reliability of the Mindanao power system, and the creation of more open and liberalized competition through the spot 
market in the future, among others. The NGCP now runs the country’s national transmission highway after securing 
through a public bidding two years ago a 50-year concession to manage such state assets. NGCP is led by Henry Sy, Jr. 
as CEO and President. 

 Benchmark PDST-R2 rates were lower by 5.2 basis points across the yield curve, led by the 3- and 4-year benchmark 
bond yields which fell by 15.6 and 14.2 basis points, respectively to 3.7000% and 4.5250%. Markets yesterday took the 
words of the central bank positively, after it stated that the current monetary policy remains appropriate. Trading volume 
amounted to Php10.35 billion.  

 Bangko Sentral ng Pilipinas (BSP) Governor Amando Tetangco, Jr. said yesterday that the country deserves new credit 
rating upgrades given the healthy position of the banking sector, among others. In relation, the BSP reported that 
Philippine banks’ capital adequacy ratio (CAR) stood at 16.48% on a solo basis and 17.39% on a consolidated basis as of 
March 2011, which both exceeded the central bank’s 10% minimum requirement and the Basel Accord’s 8% standard. 
The CAR ratios as of end-2010 stood at a revised 15.99% and 16.93%, respectively on solo and consolidated bases.  

 The Philippine peso surrendered 16.50 centavos to the US dollar to close at 43.320 yesterday on risk aversion after the 
impasse between Germany and France pushed investors to seek the relative safety of the US dollar.   

 

US and Europe 

 US stocks rose overnight, paring earlier losses as European governments considered paying US$1.3 trillion in funds to 
tame the sovereign debt crisis. The Dow Jones Industrial Average inched up by 37.16 points, or 0.32%, to 11,541.78 
while the Standard & Poor’s 500 Index climbed by 5.51 points, or 0.46%, to 1,215.39. 

 Manufacturing in the Philadelphia area unexpectedly expanded in October, showing that factories are helping support the 
US economy. The Federal Reserve Bank of Philadelphia’s general economic index increased to 8.7 from -17.5 last 
month. 

 The number of Americans filing applications for unemployment benefits declined at a slower pace than expected. Jobless 
claims dropped to 403,000 from 409,000 the previous week. 

 Sales of existing homes fell in September showing the industry is still weighed down by pessimism and unemployment. 
Sales dropped to an annual rate of 4.91 million in September from 5.06 million the previous month. 

 The index of US leading economic indicators increased at a slower rate in September. The index grew by 0.2% compared 
to the previous month’s growth of 0.3%. 
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 US Treasury prices fell after European leaders extended the anticipated summit and said they will hold a second summit 
next week to address the region’s sovereign debt crisis. The 10-year benchmark yield went up by 2.85 basis points to 
2.1888% while the 2-year note yield inched down by 0.38 basis points. For the longer end, the 30-year bond yield went up 
by 4.04 basis points to 3.2160%. 

 Currencies moved very little as investors wait for clearer signs on what’s going to happen with the Euro-zone crisis. The 
euro weakened a bit to 1.3774 from yesterday’s close of 1.3780. Both the Japanese yen and the Swiss franc also 
depreciated a little to JPY76.82 and 89.45 centimes, respectively. For comparison, the Japanese yen closed at 76.80 
yesterday while the previous close of the Swissie was 89.38 centimes. 

 In Europe, equities closed lower on doubts that the European Union summit planned for Sunday will go as planned. The 
FTSEurofirst 300 moved down by 13.84 points, or -1.43%, to 954.27. 

 The European Summit planned on Sunday to address the region’s sovereign debt crisis that investors have been keenly 
anticipating has been extended to a two-part meeting. The second of which was said to happen no later than Wednesday. 

 

Asia Pacific 

 Asian shares suffered another day in red zone as losses in Wall Street prompted investors to take profits in Asia, with 
weaker commodity prices further weighing on resource-related firms. Worries on a slowing American economy following 
the release of the Federal Reserve’s Beige Book and unresolved European debt crisis helped drive US stocks lower last 
Wednesday. Thailand SET Index (-3.10%), South Korea’s KOSPI (-2.74%), and China’s Shanghai SE Composite Index (-
1.94%) were among those worst hit in the region.  

 Japan is about to release plans to use 4 trillion yen (US$52 billion) more to help exporters withstand the appreciation of 
the yen and promote job creation. Half of this amount will be added to the 8 trillion yen in foreign-exchange reserves being 
shifted to the state-run Japan Bank for International Cooperation to help exporters and spur acquisitions overseas. The 
other half will be allotted to promote investment in domestic manufacturing facilities and to hire workers. The yen has 
appreciated by roughly 6% this year, pushing the government to adopt a multi-pronged approach to currency policy.  

 

 

Key Indicators 
EQUITIES BENCHMARK INDICES 20-Oct-11 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 4,170.57 -0.55% 0.87% -1.17% -0.73% 

MSCI World USD Index 1,166.92 -0.69% -0.20% 0.43% -8.84% 

MSCI All Country Asia Pacific ex-Japan Total Returns 298.00 -2.52% -2.43% -2.47% -15.74% 

MSCI Europe USD Index 1,261.42 -2.23% -1.37% 1.74% -13.41% 

FTSEurofirst 300 Index 954.27 -1.43% -1.25% 2.15% -14.92% 

Dow Jones Industrial Average Index 11,541.78 0.32% 0.55% 1.17% -0.31% 

Standard & Poor’s 500 Index 1,215.39 0.46% 0.97% 1.11% -3.36% 

YIELDS AND PRICES 20-Oct-11 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8100 -0.15% -0.99% 0.86% 0.49% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0654 -0.08% -0.65% -0.03% -0.45% 

ROP2021 (Price) 100.53 (0.078)    (0.575)        1.071   3.431  

ROP2034 (Price) 117.13   (0.36)      (0.69)        2.25   10.60  

3-Month US Treasury Yield 0.0153 -0.01% 0.00% 0.01% -0.10% 

2-year US Treasury Yield 0.2622 -0.00% -0.01% 0.10% -0.33% 

10-year  US Treasury Yield 2.1888 0.03% 0.01% 0.25% -1.10% 

30-year US Treasury Yield 3.2160 0.04% 0.07% 0.01% -1.12% 

3-Month German Treasury Bill Yield 0.239 -0.01% 0.04% 0.06% -0.07% 

Brent Crude Oil Spot ($/bbl) 111.37 1.11% -1.58% -2.48% 16.62% 

Dubai Crude Oil Spot ($/bbl) 105.48 -1.71% 1.74% -1.59% 19.13% 

1-month Nymex oil futures ($/bbl) 85.30 -0.94% 1.27% -1.83% -6.65% 

Gold Spot ($/oz)  1,620.80 -1.22% -2.84% -10.14% 14.08% 

USD/PHP (PDEX close)  43.320      0.16       (0.05)       (0.14)  (0.52) 

Source:  Bloomberg           
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Asian Equity Markets 

As of October 20, 2011 
Asia Pacific Markets 

Last Trade Information 
Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 115.19  - 2.20 - 1.87 

Australia S&P/ASX 200 Index 4,144.90  - 68.80 - 1.63 

China Shanghai SE Comp Index 2,331.37  - 46.15 - 1.94 

Hong Kong Hang Seng Index 17,983.10  - 326.12 - 1.78 

India SENSEX 16,936.89  - 148.45 - 0.87 

Indonesia Jakarta Composite Index 3,622.78  - 62.53 - 1.70 

Japan Nikkei 225 8,682.15  - 90.39 - 1.03 

Malaysia KLCI 1,441.18  - 9.07 - 0.63 

New Zealand NZX 50 Index 3,289.77  - 10.26 - 0.31 

Singapore Straits Times Index 2,694.01  - 26.20 - 0.96 

South Korea KOSPI 1,805.09  - 50.83 - 2.74 

Taiwan TWSE 7,244.32  - 109.05 - 1.48 

Thailand SET Index 909.10  - 29.09 - 3.10 

 

Local Bond Market 
Peso Interest Rates (PDEX PDST-R2) 

 20-Oct-11 19-Oct-11  Difference   20-Oct-11 19-Oct-11  Difference 

1 month 2.5250 2.5750 - 0.050   4 year 4.5250 4.6672 - 0.142 
3 month 1.6000 1.7000 - 0.100   5 year 4.8091 4.8864 - 0.077 
6 month 1.7500 1.8750 - 0.125   7 year 5.0000 5.0000   0.000 

1 year 1.8000 1.7454 + 0.055   10 year 5.7616 5.7819 - 0.020 
2 year 2.6000 2.6000   0.000   20 year 6.9999 7.0133 - 0.013 
3 year 3.7000 3.8564 - 0.156   25 year 7.2095 7.2007 + 0.009 

 

 

Upcoming Economic Releases  
Date Philippines Period Covered  US Period Covered 
October 21      

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 


